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The Institute for Economic and Enterprise Research operated by the Hungarian Chamber of 

Commerce and Industry (IEER or GVI in Hungarian) is a non-profit economic research institute 

indulging in applied research in several subfields of economics. Our mission is to provide 

empirically and theoretically substantiated knowledge and analysis of the economic and social 

processes that influence the actual situation and perspectives of Hungarian economy and Hungarian 

companies. 
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In our analysis we shall present company participation in public procurement tenders, featuring 

the most active corporate circles and specialisation fields. We shall also consider the information 

sources on which the companies relied to obtain details about current public procurement 

tenders. We used January 2018 data from HCCI IEER quarterly Business Climate Survey, which 

is based on the answers of 400 CEOs leading Hungarian companies. 

1. Participation in public procurement tenders 

The quarterly Business Climate Survey conducted in January 2018 contained a separate question 

about public procurement participation for last year. More than a tenth (11%) of the 398 respondents 

acknowledged having applied for a public procurement tender in 2017 (see figure 1). In this respect, 

examining various company features revealed that public procurement participation had been more 

or less even, regardless of company location, size, revenue, ratio of foreign ownership and revenue 

from exports. Yet there was a clear distinction in public procurement participation with regard to 

the sectors the companies operated in. Based on the answers, about a fifth (19%) of construction 

firms applied for public procurement tenders last year. Participation was also above average in the 

processing industry (13%). Non-industrial companies are considerably less interested in public 

procurement tenders – participation was a meagre 8% for businesses providing economic services 

and 6% for commercial companies. 

Figure 1: Companies applying for public procurement tenders (N=398, %) 

 
Source: HCCI IEER quarterly Business Climate Survey, January 2018 

The features of public procurement tenders for which the 44 companies had applied were also 

examined. CEOs could select more than one option. Results showed that the participating companies 

had mainly applied for government and/or EU tenders: More than 40% of CEOs disclosed that their 

companies had applied for tenders invited by the government (18 companies) and by the European 

Union (19 companies). Local council tenders were targeted by far fewer companies. It didn’t make 

much difference if tenders invited by councils were in the same district the companies had their 

headquarters at or not (3 companies each) (see figure 2). Five companies out of the 44 applied for 

two tenders in 2017. All five companies were industrial firms (processing and construction 

industry), and they predominantly applied for government and EU tenders. 
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Figure 2: Fields of public procurement tenders for which companies applied in 2017 (N=44) 

 
Source: HCCI IEER quarterly Business Climate Survey, January 2018 

It is also important to examine the percentage of companies' 2017 revenues originating from public 

procurement tenders. Out of the 26 businesses that gave a valid answer, 3 claimed that no revenue 

had been generated by winning public procurement tenders, while the majority (14 companies) 

reported a revenue rate of not more than 20%. All in all, it can be concluded that almost one quarter 

(23%) of 2017 revenues of companies involved in public procurement originated from tenders.  

2. Sources of information 

The survey also examined the sources of information to see where the details of current public 

procurement tenders came from. More than one information source could be selected. We found 

that almost a half (48%) of the surveyed companies did not follow public procurement tenders at all. 

A further 5% could not or did not want to answer this question. This means that fewer than a half 

of the 400 responding CEOs (47%) mentioned one source or more sources of information (see figure 

3). Based on the main features of the companies surveyed it may be assumed that construction firms, 

big companies (with more employees and revenue), as well as companies active in fields of 

commerce and economic services were more likely to be informed about public procurement 

tenders. These companies also tended to obtain information from more than one source.  
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Figure 3: Surveyed companies that receive information about current public procurement tenders from 

any source (N=400, %) 

 
Source: HCCI IEER quarterly Business Climate Survey, January 2018 

Of the 189 companies that followed public procurement tenders, a majority by a thin margin (50%) 

relied on the Public Procurement Report. 40% relied on business partners and 29% on other sources 

(e.g. Chamber of Commerce notification mails) and 20% on relatives and acquaintances. Slightly 

more than 10% of the companies involved in public procurement claimed to have been informed 

directly by the authority announcing the tender (11%). 7% of the businesses commissioned a 

company specialising in monitoring public procurement, and 5% browsed TED (Tenders Electronic 

Daily) to apply for EU tenders (see figure 4). 

Figure 4: Respondents' sources of information about current public procurement tenders (N=189, %) 

 
Source: HCCI IEER quarterly Business Climate Survey, January 2018 

Data clearly show that there is a positive correlation between the size of a company and the 

extensiveness of its networks. The larger the company (number of employees, revenue), the bigger 
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the chance that public procurement details are obtained from business partners, relatives and 

acquaintances (among others). The "grapevine" i.e. the information network is strongest in the 

central region (Budapest, Pest county) and in the commercial sector, with relatives and 

acquaintances mentioned as sources of information by 29% and 32% of respondents, respectively. It 

should also be highlighted that businesses providing economic services and those without any 

export flow generally acquire information on public procurement from other sources, e.g. Chamber 

of Commerce notification mails. A markedly high proportion of 48% and 34%, respectively, was 

found. 

3. Summary 

Our results do not suggest that public procurement tenders were popular among companies. In fact, 

only one or slightly more out of ten respondents applied for public procurement in the year past. 

More than 40% of companies reported to have applied for government and/or EU procurement 

tenders. Less than half admittedly turned to information sources to learn from the latest public 

procurement tenders. They mostly used the Public Procurement Report issued by the government, 

however, other sources – such as business partners and Chamber of Commerce and Industry 

notifications – were also mentioned quite often. 
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